Robert L. Bayless, Producer LLC

Oil & Gas Producer
P. O. Box 168
Farmington, New Mexico 87499
FAX NO. OFFICE NO.
(505) 326-6911 (505) 326-2659

June 30, 2008

State of Utah

Division of Oil, Gas and Mining
P.O. Box 145801

Salt Lake City, UT 84114-5801

RE: Directional Drilling R649-3-11
Robert L. Bayless, Producer LLC
Main Canyon #27-10

Surface Loc: 2300’ FSL & 1650’ FEL, Sec 27, T15S R23E (NWSE)
Bottomhole Loc: 1300° FSL & 830’ FEL, Sec 27, T15S R23E (SESE)
Uintah County, Utah

Pursuant to the filling of Robert L. Bayless Producer LLC Application for Permit to Drill, we would like to
request approval to directional drill the above referenced well in accordance with the Oil & Gas
Conservation Rule R649-3-11. Due to geological structure, it is critical that the bottomhole location for
this well be located in this exact position. Robert L. Bayless Producer LLC is permitting this well as a
directional well in order to minimize surface disturbance. By locating the well at this surface location and
directionally drilling from this location Robert L. Bayless Producer LLC will be able to utilize the existing
road and pipelines in the area. Robert L. Bayless Producer LLC hereby certifies that it is the sole working
interest owner within 460 feet of the entire directional wellbore and the adjacent sections to the referenced
well, as shown in the attached lease map.

1 appreciate your attention to this matter. Please let me know if you require anything further

Very Truly Yours,

RECEIVED

SS, PRODUCER LLC JUL 01 2008

Operations Engineer GAS & MINING
hguerrero@rlbayless.com DIV. OF Clt,



STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

FORM 3

AMENDED REPORT []
(highlight changes)

APPLICATION FOR PERMIT TO DRILL

5. MINERAL LEASE NO: 6. SURFACE:
ML-49280 State

1A. TYPE OF WORK: DRILL 7] REENTER []  DEEPEN []

etvreorwer: OIL [ ] GAS[/] OTHER

SINGLE ZONE /] MULTIPLE ZONE []

7. IF INDIAN, ALLOTTEE OR TRIBE NAME:

8. UNIT or CA AGREEMENT NAME:

2. NAME OF OPERATOR:

Robert L. Bayless, Producer LLC

9. WELL NAME and NUMBER:

Main Canyon 27-10

PHONE NUMBER:

(505) 326-2659

3. ADDRESS OF OPERATOR:

P.O. Box 168

ary Farmington g0 NM o, 87499

10. FIELD AND POOL, OR WILDCAT:

SAbaObNON \idCat

4. LOCATION OF WELL (FOOTAGES) NYoble X 4371518 Y 39. Y£3092 409.72y 29,

11. QTR/QTR, SECTION, TOWNSHIP, RANGE,

MERIDIAN:
AT SURFACE: 2300' FSL & 1650' FEL (NWSE) NWSE 27 158 23E
a7 prROPOSED PrODUCING zone:  1300' FSL & 830" FEL (SESEJ
Lyd3zl X 4371219 29.45034] 407 22(77 7
14, DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE: 12. COUNTY: 13. STATE:
UTAH

Approximately 52 miles southeast of Ouray, Utah Uintah A

15. DISTANCE TO NEAREST PROPERTY OR LEASE LINE (FEET) 16. NUMBER OF ACRES IN LEASE: 17. NUMBER OF ACRES ASSIGNED TO THIS WELL:
830 ft - Lease line 760.00 40

18. DISTANCE TO NEAREST WELL (DRILLING, COMPLETED, OR 19. PROPOSED DEPTH:

APPLIED FOR) ON THIS LEASE (FEET)

20. BOND DESCRIPTION:

3221 ft to Lindisfarne # 1-26 10,274 | 141769447
21. ELEVATIONS (SHOW WHETHER DF, RT, GR, ETC.). 22. APPROXIMATE DATE WORK WILL START: 23. ESTIMATED DURATION:
7969 GL 9/15/2008 20 Days
24. PROPOSED CASING AND CEMENTING PROGRAM
SIZE OF HOLE CASING SIZE, GRADE, AND WEIGHT PER FOOT SETTING DEPTH CEMENT TYPE, QUANTITY, YIELD, AND SLURRY WEIGHT
17 1/2" 13 3/8" H40 STG, 48 #it 200 | See Drilling Program 250sx  1.15cf/sx 15.8 #/gal
12 1/4" 95/8" J-55S8TC 40 #/t 1,000 See Drilling Program 510sx  1.15cf/sx 11.0 #/gal
77/8" 41/2" N-8OLTC 11.6#/ft 10,274 | See Drilling Program Lead 590sx 3.84 cfisx 11.0 #/gal
Tail 1150 sx 1.26 cflsx  14.2 #/gal
25. ATTACHMENTS

VERIFY THE FOLLOWING ARE ATTACHED IN ACCORDANCE WITH THE UTAH OIiL AND GAS CONSERVATION GENERAL RULES:

WELL PLAT OR MAP PREPARED BY LICENSED SURVEYOR OR ENGINEER m COMPLETE DRILLING PLAN

m EVIDENCE OF DIVISION OF WATER RIGHTS APPROVAL FOR USE OF WATER

D FORM 5, IF OPERATOR IS PERSON OR COMPANY OTHER THAN THE LEASE OWNER

Habib Guerrero

NAME (PLEASE PRINT) TITLE

Operations Engineer

=
=" 6/30/2008

SIGNATURE

DATE

H
NATaivesa !; ‘

(This space for State use only)

Utah Division of
Qil, Gas and Mining

S4royy 4ol Q)

AP NUMBER ASSIGNED:

APPROVAL:

(11/2001)

RECEIVED *
JULO2 2008
DIV. OF OIL, GAS & MINING



T156S, R23E, S.L.B.&M. KOBERT L BAYLESS PRODUCER

WELL LOCATION, MAIN CANYON #27-10,
LOCATED AS SHOWN IN THE NW 1/4 SE
1/4 OF SECTION 27, T15S, R23E,

N89'52'W — 79.96 (G.L.Q.)

S.L.B.&M. UINTAH COUNTY, UTAH.

WELL LOCATION:
MAIN CANYON $27-10
ELEV. UNGRADED GROUND = _7969.0°
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Robert L. Bayless, Producer LL.C

DRILLING PROGRAM
(Attachment to Form 3)

MAIN CANYON #27-10
SHL: 2300’ FSL & 1650’ FEL (NWSE)
Section 27, T15S R23E
Uintah County, Utah

State Lease: ML - 49280

Please contact Habib Guerrero, Operations Engineeer for Bayless at (505) 326-2659 if there are
any questions or concerns regarding this Drilling Program.

THIS PROPOSED WELL WILL BE DIRECTIONAL DRILLED.

SURFACE FORMATION — Green River Formation.

SURFACE ELEVATION - 7,969 ft (Ground elevation)

ESTIMATED FORMATION TOPS  (Water, oil, gas and/or other mineral-bearing formations)

Green River Surface

Wasatch 2,097 ft Sandstones, shales, silistones, some water, oil or gas bearing
Mesaverde 2,781 ft Sandstones, shales, siltstones, some water, oil or gas bearing
Sego 4,518 ft Sandstones, shales, siltstones, some water, oil or gas bearing
Castlegate 4,822 ft Sandstones, shales, siltstones, some water, oil or gas bearing
Mancos B 5,565 ft Shale and siltstones, some water, oil or gas bearing

Dakota —Cedar Mtn 8,595 ft Sandstones, shales, siltstones, some water, oil or gas bearing
Morrison 8,815 ft Sandstones, shales, siltstones, some water, oil or gas bearing
Entrada 9,427 ft Sandstones, shales, siltstones, some water, oil or gas bearing
TOTAL DEPTH: 10,274 ft

All fresh water and prospectively valuable minerals encountered during drilling will be recorded
by depth, and adequately protected. A sample will be taken of any water flow and furnished to the
Vernal Resource Area Office for analysis, if requested.



CASING PROGRAM (See attached surface casing and centralizer design — Exhibit 2)
Hole Casing Casing Weight *
Depth Diameter Diameter and Grade Cement
T f: ith £250 sxs Class “G”
Surf— 200 ft 17-1/2” 13-3/8” | 48#H-40 STC o surlace Wi S8 s
) To surface with £510 sxs Class “G”
}90/ - 1,000 ft 12-1/4” 9-5/8” 40.# J-55 STC
Q' Lead: £590sx Premium G w/16% gel
' - ” (6300 ft - surface)
— . 1 -
1600 — 10,274 fi 7-7/8 4 11.6#N-80 LTC Tail: £1150 sx 50:50 Poxmiz G
(6300 ft — 10,274 ft)
*Cement Yields:
“Class G” = 1.15 ft3/sx
“Premium G w/16% gel” =3.82 ft3/sx
“50:50 “Pozmix G” =1.26 ft3/sx

* _ Actual cement volume will be determined by caliper log.

PRESSURE CONTROL

(See attached BOP schematic diagram — Exhibit 3)

BOP’s and choke manifold will be installed and pressure tested before drilling out under surface
casing (subsequent pressure test will be performed whenever pressure seals are broken), and then
will be checked daily as to mechanical operating condition. BOP’s will be pressure tested at least
once every 30 days. Ram type preventors and related pressure control equipment will be pressure
tested to rated working pressure of the stack assembly if a test plug is used. If a plug is not used,
the stack assembly will be tested to the rated working pressure of the stack assembly or to 70% of
the minimum internal yield of the casing, whichever is less. Annular type preventors will be
pressure tested to 50% of their rated working pressure. All casing strings will be pressure tested
to 0.22 psi/ft. or 1500 psi, whichever is greater, not to exceed 70% of internal yield.

MUD PROGRAM

Surface to 200 ft Spud mud as conditions dictate Water (circulate through reserve pit) with
Gel/LCM sweeps
200 to 1000 ft Spud mud as conditions dictate. Water (circulate through reserve pit)

with Gel/LCM sweeps
1000 ft to TD Low solids non-dispersed as conditions dictate
8.4-9.0 ppg
38-42 sec or as hole conditions require

20cc or less
8.0-9.0

Mud weight
Viscosity
Water loss

pH

Sufficient mud materials to maintain mud properties, control lost circulation and to contain “kick”

will be available at the wellsite.




AUXILIARY EQUIPMENT

A) Upper Kelly cock (lower kelly cock - will be available on rig floor)
B) Inside BOP or stab-in valve (available on rig floor)
C) Mud monitoring will be visually observed.

LOGGING, CORING, AND TESTING PROGRAM

A) Logging:  DIL-GR TD to base of surface casing (GR to surface)
CNL-FDC-GR TD to base of surface casing (GR, CNL to surface)
B) Coring: None
C) Testing: No DSTs are planned. A DST may be run on an unexpected show of interest.

ABNORMAL CONDITIONS
A) Pressures: No abnormal conditions are anticipated,
Formation pressure gradient — approximately 0.43 psi/ft
B) Temperatures: No abnormal conditions are anticipated
C) H2S: None anticipated

D) Estimated bottomhole pressure: 4,420 psi

ANTICIPATED START DATE

September 15, 2008

COMPLETION

The location pad will be of sufficient size to accommodate all completion activities and
equipment. Fracture stimulation of the Entrada interval is anticipated for completion of the well.
A string of 2-3/8” 4.7# J-55 tubing will be run inside casing for use as a flowing string.



EXHIBIT 2

Robert L. Bayless, Producer LLL.C

MAIN CANYON #27-10
SHL: 2300’ FSL & 1650’ FEL (NWSE)
Section 27, T15S R23E
Uintah County, Utah

State Lease: ML — 49280

SURFACE CASING AND CENTRALIZER DESIGN

Proposed Total Depth: 10,274 ft Proposed Depth of Surface Casing: 1,000 ft

Estimated Pressure Gradient: 0.43 psi/ft

Bottom Hole Pressure at 10,274 ft Hydrostatic Head of gas/oil mud: 0.22 psi/ft
0.43 psi/fi x 10,274 ft = 4,418 psi 0.22 psi/ft x 10,274 ft = 2,260 psi

Maximum Design Surface Pressure

Bottom Hole Pressure - Hydrostatic Head =
(043 psi/ft x 10,274 £ ) - (0.22 psi/ft x 10,274 ft ) =
4,418 psi - 2,260 psi = 2,158 psi
Casing Strengths 9.5/8" J-55 40.0 #/ft ST&C
Wt (#/ft) Tension (Ibs) Burst (psi) Collapse (psi)
40.0 452,000 3,950 2,570

Safety Factors
Minimum Standards: Tension (Dry): 1.8 Burst: 1.0 Collapse: 1.125

Tension (Dry): Casing Weight: 40.0#/ft x 1000 ft = 40,000 Ibs
Safety Factor: 452,0001bs / 40,000 lbs = 1130 OK
Burst: Safety Factor: 3,950 psi / 2,158 psi = 1.84 OK
Collapse: Hydrostatic:  0.052 x 9.0ppg x 1000ft = 468 psi
Safety Factor: 2,570 psi / 468 psi = 5.50 OK

Use: 1000 ft of 9 5/8” J-55 40.0 #/ft ST&C casing

Use: 3M BOPE and casinghead

Centralizers
Centralizers will be placed at middle of bottom joint, top of second joint, top of third joint and every
other joint

Conductor Centralizers : Use 3 total
Surface Hole Centralizers: Use 10 total

Production Hole Centralizers: Use 20 total

Note that field experience indicates that additional centralizers greatly increase the chance of "sticking"
the surface casing prior to reaching surface casing total depth.



EXHIBIT 3

Robert L. Bayless, Producer LLC

3M BOPE and Choke Manifold for 3000 psi Service
MAIN CANYON 27-10

——> Mud Flow to Pit

3000 psi Annular preventer

Drilling Spool
Kill line (2" Min)——> iidaal bl e 3+ Choke Line to Manifold e
Ground Level
Surface Casing
Production Casing
Adjustable
oke"’ Gl B b To Flare Pit
o ’ and/or >
2" Minimum Size
Seperator

Pressure Gauge

From BOP Straight-thru
Stack to Pit
3" Choke Line
Working Pressure for all equipment
is 3000 psi or greater _ |- .
T mom— ‘ To Mud Pit —>

Adus’rable
Choke



Robert L. Bayless, Producer LLC

MAIN CANYON #27-10
SHL: 2300’ FSL & 1650’ FEL (NWSE)
BHL: 1300’ FSL & 830’ FEL (SESE)

Section 27, T15S R23E
Uintah County, Utah
State Lease: ML — 49280

SURFACE USE PLAN
(Attachment to Form 3)

WELL LOCATION AND INTRODUCTION

The surface location of this proposed directional well is 2300” FSL & 1650’ FEL (NWSE)
Section 27, of T15S R23E. The well site was surveyed and staked by Tri-State Land Surveying
Inc. for Robert L. Bayless, Producer LLC (Bayless) on May 30, 2008, at a site that was
geologically, legally, and topographically acceptable.

The State of Utah Division Oil & Gas will be notified 24 hours prior to commencing construction

of the drillsite, 24 hours notice prior to commencing drilling and completion operations and 24
hours prior to commencing reclamation work.

DIRECTIONS TO LOCATION

Proceed in a westerly direction from Vernal, UT along U.S Highway 40 approximately 14.0 miles
to the junction of state Highway 88. Exit left and proceed in a southerly direction approximately
17.0 miles to Ouray, Utah. Proceed in southerly direction approximately 51.3 miles on the Seep
Ridge road and turn right. Go 0.4 miles to the beginning of the proposed access to the southwest
and turn left. Follow new access road 0.05 miles to the proposed location.

1) EXISTING ROADS

A) This proposed well is a development/confirmation well. Existing and planned access
roads are shown on the topographic map of the area (Topographic map B).

B) Existing roads within 1.0 mile consist of an existing dirt and gravel resource road, to
within 0.05 miles, which will provide access to the proposed location.

C) There are no plans for improvement of existing roads, they will be left in their current
condition. Road maintenance will only be performed to keep existing roads in their
current condition.

2) PLANNED ACCESS ROADS

+ 280 feet (0.05miles) total new construction, Section 27, State of Utah.
(Topographic map B)

This application for Permit to Drill will serve as a request for the State of Utah to initiate a
Right-of-Way (ROW) application for access roads, pipelines and water haul routes, if necessary.
This ROW can continue up to the wellhead. The width of ROW requested is 30 feet for
construction of road and pipeline..



A)

B)
C)
D)
E)

Subgrade (running surface) width will be approximately 18 feet, with total disturbed
width being a maximum of 30 feet.

Borrow ditches will be backsloped 3:1 or shallower.

Maximum grades will be 6% for 500 feet.

No major road cuts are necessary.

Surfacing material will consist of native material from the road crown. The topsoil
will be windrowed during construction and placed in the borrow ditch backslope
upon road completion. During reclamation, the backslope of the borrow ditch will be
revegetated per Section 10-C of this Surface Use Plan.

3) LOCATION OF EXISTING WELLS AND PRODUCING FACILITIES

The topographic map (Exhibit B) shows all existing drilling, abandoned, disposal,
injection, shut-in and producing wells, production facilities and pipelines within a 1 mile
radius of the proposed location.

4) NEW PRODUCTION FACILITIES PROPOSED

A)

B)

C)

D)

E)
F)

G)

H)

Dimension of Proposed Facility is approximately 400 ft x 200 ft. Pad size will be
reduced to minimum size necessary to conduct safe operations.

Rehabilitation of unneeded, previously disturbed areas will consist of backfilling and
contouring the reserve pit area, back sloping and contouring all cut and fill slopes.
These areas will be re-seeded.

Site preparation for production will be done with standard excavation equipment
using native materials. Additional surface material will be obtained from commercial
sources or an approved borrow area.

Production facilities may vary according to actual reservoir discovered and will be
engineered upon completion of well tests. If a tank battery is constructed on this
lease, it will be surrounded by a dike of sufficient capacity to contain 1% times the
storage capacity of the largest tank. All loading lines and valves will be placed inside
the berm surrounding the tank battery. All liquid hydrocarbons production and
measurement will conform to the provisions of 43 CFR 3162.7-3 and Onshore Oil
and Gas Orders No. 4 & 5.

No facilities will be constructed off location.

Production equipment will be painted light reflective colors to limit evaporation and
waste of liquid hydrocarbons. All above ground permanent structures including
production equipment will be painted to blend with the surrounding landscape.

Any necessary pits will be fenced on all sides to prevent any wildlife and livestock
entry and any production pit will be netted “bird-tight.” Pursuant to On-Shore Order
No. 7, this is a request for authorization for lined pit disposal of water produced from
this well for a period of 90 days from the date of initial production.

The gas gathering line for natural gas production from this well will be 4” OD steel
pipe. The length of this line will be 2,420 ft from proposed location to the existing
gas sales line that is owned and operated by Questar Pipeline. This gathering line is
shown in Exhibit C.

5) LOCATION OF WATER SUPPLY

This Application for Permit to Drill will serve as a request for the State of Utah to initiate
a Right-of-Way (ROW) application for access roads and water haul routes, if necessary.
The water will be transported by truck. Dalbo Incorporated has water rights approval for
this location and will haul water for Bayless. Application# 53617 (43-8496). A copy of
this application has been attached.



6) SOURCE OF CONSTRUCTION MATERIALS

A)
B)

©)

Construction materials will consist of native materials from borrow ditches and
location areas.
Surfacing materials will be obtained from available permitted sources, if needed, and

consist of pit gravel.
The use of materials will conform to 43 CFR 3610.2-3.

7) WASTE DISPOSAL

A)
B)
O
D)

E)

F)

G)

Drill cuttings will be buried in the reserve pit when dry.

Drilling fluid will be evaporated and then buried in the reserve pit when dry.
Produced fluids other than water will be contained in storage tanks during completion
and testing.

Sewage disposal facilities will be in accordance with State and Local Regulations.
Sewage will not be buried on location.

Trash, garbage and other non-flammable waste will be contained in a portable trash
cage which will be totally enclosed with small mesh wire. The cage and contents will
be transported to and dumped at an approved Sanitary Landfill as necessary or upon
completion of operations. Flammable waste will be disposed of by hauling to an
appropriate disposal site.

The reserve pit will be fenced “stock tight” on three sides during drilling operations
and on the fourth side at time of rig release. The pit will remain fenced until
backfilled.

Upon release of the drilling rig, the rathole and mousehole will be filled. Any debris
and excess equipment will be removed from the location.

Hazardous Material Statement: No chemicals subject to reporting under SARA Title
III (hazardous materials) in an amount greater than 10,000 pounds will be used,
produced, stored, transported, or disposed of annually in association with the
substances, as defined in 40 CFR 355, in threshold planning quantities, will not be
used, produced, stored, transported, or disposed of in association with the drilling,
testing or completion of the well.

8) ANCILLARY FACILITIES

No ancillary facilities will be necessary.

9) WELLSITE LAYOUT

A)

B)

€)

D)

A drill pad layout with a cut/fill diagram is attached as Exhibit 5. Exhibit 6 shows the
drilling rig layout on this drill pad. The pad has been staked at its maximum size of
400 ft x 200 fi, however it may be constructed smaller if possible, depending upon rig
availability.

All surface disturbing activities will be supervised by a qualified, responsible
company representative who is aware of the terms and conditions of the APD and
specifications in the approved plans.

Topsoil (to a depth of 6 inches or maximum available) will be removed and
stockpiled in a windrow on the uphill side of location in such a way as to prevent
contamination and soil loss for reclamation.

The reserve pit will be lined with a plastic lining 12 mil or thicker and a felt liner.
The reserve pit liner will be sufficiently reinforced to withstand normal wear and tear
associated with the installation and pit use and will be chemically compatible with all
substances that will be put into the pit.



10) SURFACE RESTORATION

A) Backfilling, leveling and contouring of the reserve pit is planned as soon as the pit
has dried. At least 5 feet of overburden will cover the reserve pit as part of the
reclamation process.

B) Site reclamation for a producing well will be accomplished for portions of the
location and road area not required for the continued operation of the well.

C) The stockpiled topsoil material will be evenly distributed over the disturbed area for
surface restoration. The site will be revegetated using a certified seed mix as
prescribed by the State of Utah or BLM. Seed tags will be submitted to the Area
Manager within 30 days of seeding. Revegetation is generally scheduled for the fall
planting season, September 15" through the first frost, unless instructed otherwise. If
necessary, a State of Utah or BLM certified weed applicator will be used for weed
control.

11) GENERAL INFORMATION

A) An archaeological, cultural and historical survey of the area was performed and has
been submitted separately by Grand River Institute, Grand Junction, Colorado. A
paleontology report was performed and has been submitted separately by A. H.
Hamblin Paleontological Consulting, Cedar City, Utah.

B) Surface Owner

Drillsite - State of Utah -SITLA
675 East 500South, Suite500
Salt Lake City, UT 84102
801-538-5100
801-355-0922 fax

Access - New State of Utah -SITLA
675 East 500South, Suite500
Salt Lake City, UT 84102
801-538-5100
801-355-0922 fax



12) LESSEE’S OR OPERATOR’S REPRESENTATIVE

Robert L. Bayless, Producer LLC
P.O. Box 168
Farmington, NM 87499

Kevin H. McCord — Operational Manager Habib Guerrero — Engineer
Phone: (505) 326-2659 Phone: (505) 326-2659
Fax:  (505) 326-6911 Fax:  (505) 326-6911

13) CERTIFICATION:

I hereby certify that Robert L. Bayless, Producer LLC is responsible under the terms and
conditions of the lease to conduct lease operations in conjunction with the application.
Bond coverage pursuant to 43 CFR 3104 for lease activities is being provided by Robert
L. Bayless, Producer LLC under their nationwide surety bond, State of Utah #141769447.

I hereby certify that I, or persons under my direct supervision, have inspected the
proposed drill site and access route; that [ am familiar with the conditions which currently
exist; that the statements made in this plan are, to the best of my knowledge, true and
correct; and that the work associated with the operations proposed herein will be
performed by Robert L. Bayless, Producer LLC and its contractors and sub-contractors in
conformity with this plan and the terms and conditions under which it is approved. This
statement is subject to the provisions of 18 U.S.C. 1001 for the filing of a false statement.

06/30/08
Date

Operations Engineer
Robert L. Bayless, Producer LLC
hguerrero@rlbayless.com



ROBE'}?T L. BAYLESS PROBUC’ER

WELL PAD INTERFERENCE PLAT
MAIN CANYON #27—10 (Proposed Well)
Pad Location: NWSE Section 27, T15S, R23E, S.L B.&M.
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Robert L. Bayless
Producer

Main Canyon Well #27-10 (Proposed Well)

Pad Location NWSE SEC. 27, T15S, R23E, S.L.B.&M.
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Exhibit 5

ROBERT L BAYLESS PRODUCER

MAIN CANYON #27-10
Section 27, T15S, RZAE, S.L.B.&M. /

\ 3

PROPOSED ACCESS — < Topson”
ROAD (Max. 6% Grade) S STOCKEL

F/9.0

c/33

qu of STA. .4+.00 F/7.5 c/a7 :
Fll ~—~fcoff rounp cormer 70 Y § a :
Slope [~ AVOID EXCESS FiLL o RN =N
: £ss00 c/1.4® " c/6.2
Aﬁlllll"’?llllB
| ¢/1.6 c/5.8 [] A Top of
-8 1 v Cut Slope
Q.
k u i %
__ STA.3+00 Bl N
80’ ol -
18
[} - |
S n 1.V
= RESERVE PIT - E
: (8’ Decp) s /
=10
[ o
| /6.0 150" c/0.6 - TD\C/JA c/es.zC
@ -] STA. 2+00/+ e LI LT Lo T T T 1 c/6.4

WELL HEAD: 4
UNGRADED = 79639.0°
FIN. GRADE = 7968.4°

Note:

Flare pit is to
be located a
minimum of 100°
from well head.

STA. 0+00

PR

REFERENCE POINTS

250" SOUTHERLY = 7970.6’
300" SOUTHERLY = 7971.1
200" WESTERLY = 7960.8’
250" WESTERLY = 7959.0°

SURVEYED BY: C.D.S. DATE SURVEYED: 05-30—-08 TT'L State (435) 781-2501
, .
SCALE: 1" = 60 REVISED: 180 NORTH VERNAL AVE. VERNAL, UTAH 84078
|




Exhibt ©

"ROBERT L. BAYLESS PRODUCER

CROSS SECTIONS
MAIN CANYON #27—10

=T II'_T'I%"/ o
P Y e | _:m_‘_m:
e = = ===
1" = 60° STA. 4+00
o e e e T =
Lo i I
I EEEEETEE L
'—'m"un@lll@m&“
1" = 60 STA. 3+00
EXISTING
FINISHED GRADE CRADE N\
L/——* e [
L WELL HEAD R = ==, S
e |= = =S
1" = 60 STA. 2+00
[ e
L £ IEIE=EETETEIELS
1" = 60’ .
STA. 0+00 ESTIMATED EARTHWORK QUANTITIES
(No Shrink or swell adjustments have been used)
(Expressed in Cubic Yards)
ITEM CuT FILL |B” TOPSOIL| EXCESS
NOTE: PAD 4,700 4,700 Ttogso:l (ijs . 0
no mncludge
UNLESS OTHERWISE BT 4100 o | mreatet | 4100
NOTED ALL CUT/FILL
SLOPES ARE AT 1.5:1 TOTALS 8,800 4,700 2,010 4,100
SURVEYED BY: C.D.S. DATE SURVEYED: o.t;~3o—oa T'r'z, State ' (435) 781-2501
DRAWN BY: F.T.M. DATE DRAWN: 06—-02-08 Land Su’r’Uey'L'n,g, [nC.
SCALE: 1" = 60' REVISED: 180 NORTH VERNAL AVE. VERNAL, UTAH 84078
I




Exiniit 7/

ROBERT L. BAYLESS PRODUCER
TYPICAL RIG LAYOUT
MAIN CANYON #27—10 /

N N

PROPOSED ACCESS — “9
ROAD (Max. 6% Grade)
=
Q K 0
(LT oo [ 11
L8 | ]
| & ]
(3
Q |E ]
S 8l ] a
)
]5 — —
]l@; Bl
[ ToLET ] Ry
HOPPER - — N
| 18
—1 RESERVE PIT -
4 -EB 2 ] M u §
= = [ | ] §
: . B .
£ 5O 1
=] | RIG
150" o | ]
L NAEERER”2EEN
DOG HOUSE -
— 110
FLARE
| | | ] | | | | PIT
! ! ! ! ! ! ! l Note:
Flare pit /s to
FIPE RACKS 3 be Jocated a
5 minimum of 100°
3 EXCESS
I I 10 I MATERIAL from well head.
R I T 1
S i
Y ®

DRAWN BY: F.TM. DATE DRAWN: 06-02-08 Land Su/rfueyfi/ng’ [nC.
180 NORTH VERNAL AVE. VERNAL, UTAH 84078

SURVEYED BY: C.D.S. DATE SURVEYED: 05—-30-08 iiT,r?’ S’tate (435) 781-2501

SCALE: 1" = 60 REVISED:




Robert L. Bayless Producer

Uintah County
Main Canyon 27-10
Main Canyon 27-10
Motherbore

Plan: Plan #1

Bayless Planning Report

24 June, 2008

ENERGY SERVICES



Uintah County
Main Canyon 27-10
Main Canyon 27-10
Motherbore

PATHEINDER

ENERGY SERVICES

S’

Plan: Plan #1 (Main Canyon 27-10/Motherbore)

j 1 , ’ 4 7/ ! i H H y 3
;. . i b e i H $ H i i H H
1050 ; . : : . gé PP : ; ‘
i i ¢ y H KOP. 4 i H } i
T © s 0 : P : ; H ;
P : / = ‘ ; " Start 6262.35 holff at 3165.20 MD
i 3 ¢ o - i 4 H * ¥ ¢
H i 3 H v (=] i i h j ; y
H H B e i H i ; §
" Wasatch P i — - i ! L 4
} ' ; ; R i j }
2100 T AN ; £ ; ; ; , .
i i ¢ : E; ! ¢ i i H H
bk : 2 -500 : : ;, : .
P f ; = ; ’ : ’, ;
KoP R . o |
‘e H i 3 e - = - - i -
A e s . e =3 5 s P ¢ 3
Start DLS 3.00 TFO : : & ? § : ! ;
3150 j : ! j ; tart 847.17 hold at 9427,55 MD:
3 H i H d4- i i
- -1000 ; :
; : i i H
© j : —{TD at 10274.72
; ; -500 0 500 1000 1500
4200 f West(-)/East(+) (500 ft/in)
SECTION DETAILS

5250

True Vertical Depth (1050 ft/in)

D
w
(=3
o

[

MD Inc
0.00 0.00
2780.00 0.00
3165.20 11.56
9427.55 11.56
10274.72 11.56

Azi TVD
0.00 0.00
0.00 2780.00 0.00

140.65 316259 -29.94
140.65 9298.00-1000.00
140.6510128.00-1131.23

+N/-S
0.00

eC

HBWN -

+E/’W DlLeg TFace
0.00 000 0.00
0.00 000 000 0.00
2455 3.00 14065 38.71
820.00 0.00 0.001293.21
92761 0.00 0.001462.92

VSec Target
0.00

PBHL OH

WELLBORE TARGET DETAILS (MAP CO-ORDINATES)

Name ™VD

; KOP 2780.00
; PBHL OH 9298.00

+N/-S
0.00
-1000.00

+E/-W  Northing Easting Shape
0.006984656.162254801.612 Point
820.006983656.162255621.612 Point

T £ e WELL DETAILS: Main Canyon 27-10

+Ni-S  +E-W Northing

7350

8400

7969.00
Latittude

Ground Level;
Easting
2254801.6139° 28' 26.830 N  109° 19' 23.720 W

Longitude

; 0.00 0.00 6984656.161
f : . G

a ' Lo ; 1 ‘ Co : T M Azimuths to Grid North

o R ‘ True North; -1.39°

Dakota Cedar Mtn ) . i . Magnetic North: 9.89°

5 ! ; | - ‘ ; N

_Morison ;. . \ o ; i Magnetic Field|

. . ' : : : Strength: 52362.4snT

I i Dip Angle: 65.55°
P foo P ‘, Date: 6/24/2008
S R N et : Model: IGRF200510
Entrada Start 847.17 hg L o .
9450 A\ _perLon — e S — : e * o
¢ i 5 H : H i ; ; i ¢ ; l ' 5 b
7 i i 7 T i T H H T i i N i o
H g H H 5 § ¥ H H i i H H i H i H H i i
] b toatfozzhzzr e spep e SRR R ;‘
4 S | (e e b - e
H i : H i kH H H H i i i
10500—4 :
1 ] ¥ ] ] ] ] i i T T 1 1 ] ¥ ] ] ¥ T i T 1 T 1 T ¥ ¥ T T

3150 4200

5250 7350

Vertical Section at 140.65° (1050 ft/in)




Pathfinder Energy Services
Bayless Planning Report

PATHEINDER

ENERGY SERVICES

Company: Robert L. Bayless Producer Local Co-ordinate Reference: Well Main Canyon 27-10
Project: Uintah County TVD Reference: WELL @ 7983.00ft (RKB=14")
Site: Main Canyon 27-10 MD Reference: WELL @ 7983.00ft (RKB=14")
Well: Main Canyon 27-10 North Reference: Grid
Welibore: Motherbore Survey Calculation Method: Minimum Curvature
Design: Plan #1 Database: EDM 2003.16 Single User Db
Project Uintah County
Map System: US State Plane 1983 System Datum: Mean Sea Level
Geo Datum: North American Datum 1983
Map Zone: Utah Central Zone
Site Main Canyon 27-10
Site Position: Northing: 6,984,656.1611t  Latitude: 39° 28' 26.830 N
From: Lat/Long Easting: 2,254,801.612ft Longitude: 109° 19' 23.720 W
Position Uncertainty: 0.00 ft Slot Radius: " Grid Convergence: 1.39°
Well Main Canyon 27-10
Well Position +N/-8 0.00 ft Northing: 6,984,656.161 ft Latitude: 39°28'26.830 N

+E/-W 0.00 ft Easting: 2,254,801.612 1t Longitude: 109° 19' 23.720 W
Position Uncertainty 0.00 ft Wellhead Elevation: 7,969.00 #t Ground Level: 7,969.001t
Wellbore Motherbore
Magnetics Model Name Sample Date Declination Dip Angle Field Strength

©) ©) (nT)
IGRF200510 6/24/2008 11.29 65.55 52,362
Design Plan #1
Audit Notes:
Version: Phase: PLAN Tie On Depth: 0.00
Vertical Section: Depth From (TVD) +N/-S +EI-W Direction
(ft) () ) ©)
0.00 0.00 0.00 140.65
Survey Tool Program Date 6/24/2008
From To
(ft) (ft) Survey (Wellbore) Tool Name Description

0.00 10,274.72 Plan#1 (Motherbore)

Planned Survey

MD Inc Azi TVD Build V. Sec N/S EW
(ft) © ) (f) (°1o0ft) (ft) (ft) (ft)
0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Green River

100.00 0.00 0.00 100.00 0.00 0.00 0.00 0.00
200.00 0.00 0.00 200.00 0.00 0.00 0.00 0.00
300.00 0.00 0.00 300.00 0.00 0.00 0.00 0.00
400.00 0.00 0.00 400.00 0.00 0.00 0.00 0.00
500.00 0.00 0.00 500.00 0.00 0.00 0.00 0.00
600.00 0.00 0.00 600.00 0.00 0.00 0.00 0.00
700.00 0.00 0.00 700.00 0.00 0.00 0.00 0.00
800.00 0.00 0.00 800.00 0.00 0.00 0.00 0.00
900.00 0.00 0.00 900.00 0.00 0.00 0.00 0.00
1,000.00 0.00 0.00 1,000.00 0.00 0.00 0.00 0.00

6/24/2008 4:52:13PM Page 2 COMPASS 2003.16 Build 42F



Pathfinder Energy Services
Bayless Planning Report

HEINDER

ENERGY SERVICES

Company: Robert L. Bayless Producer Local Co-ordinate Reference: Well Main Canyon 27-10
Project: Uintah County TVD Reference: WELL @ 7983.00ft (RKB=14)
Site: Main Canyon 27-10 MD Reference: WELL @ 7983.00ft (RKB=14")
Well: Main Canyon 27-10 North Reference: Grid

Wellbore: Motherbore Survey Calculation Method: Minimum Curvature

Design: Plan #1 Database: EDM 2003.16 Single User Db

Planned Survey

MD Inc Azi TVD Build V. Sec N/S EW
(ft) ) ) (ft) (°100ft) (ft) (ft) (ft)

1,100.00 0.00 0.00 1,100.00 0.00 0.00 0.00 0.00
1,200.00 0.00 0.00 1,200.00 0.00 0.00 0.00 0.00
1,300.00 0.00 0.00 1,300.00 0.00 0.00 0.00 0.00
1,400.00 0.00 0.00 1,400.00 0.00 0.00 0.00 0.00
1,500.00 0.00 0.00 1,500.00 0.00 0.00 0.00 0.00
1,600.00 0.00 0.00 1,600.00 0.00 0.00 0.00 0.00
1,700.00 0.00 0.00 1,700.00 0.00 0.00 0.00 0.00
1,800.00 0.00 0.00 1,800.00 0.00 0.00 0.00 0.00
1,900.00 0.00 0.00 1,900.00 0.00 0.00 0.00 0.00
2,000.00 0.00 0.00 2,000.00 0.00 0.00 0.00 0.00

_+2,097.00 0.00 0.00 2,097.00 0.00 0.00 0.00 0.00

Wasatch
2,100.00 0.00 0.00 2,100.00 0.00 0.00 0.00 0.00
2,200.00 0.00 0.00 2,200.00 0.00 0.00 0.00 0.00
2,300.00 0.00 0.00 2,300.00 0.00 0.00 0.00 0.00
2,400.00 0.00 0.00 2,400.00 0.00 0.00 0.00 0.00
2,500.00 0.00 0.00 2,500.00 0.00 0.00 0.00 0.00
2,600.00 0.00 0.00 2,600.00 0.00 0.00 0.00 0.00
2,700.00 0.00 0.00 2,700.00 0.00 0.00 0.00 0.00
2,780.00 0.00 0.00 2,780.00 0.00 0.00 0.00 0.00

KOP

(s 2,781.00 0.03 140.65 2,781.00 3.00 0.00 0.00 0.00

Mesa Verde
2,800.00 0.60 140.65 2,800.00 3.00 0.10 -0.08 0.07
2,900.00 3.60 140.65 2,899.92 3.00 3.77 -2.91 2.39
3,000.00 6.60 140.65 2,999.51 3.00 12.66 -9.79 8.03
3,100.00 9.60 140.65 3,098.50 3.00 26.75 -20.68 16.96
3,165.20 11.56 140.65 3,162.59 3.00 38.71 -29.94 24.55
3,200.00 11.56 140.65 3,196.69 0.00 45.69 -35.33 28.97
3,300.00 11.56 140.65 3,294.66 0.00 65.72 -50.82 41.67
3,400.00 11.56 140.65 3,392.63 0.00 85.75 -66.31 54 .37
3,500.00 11.56 140.65 3,490.61 0.00 105.78 -81.80 67.07
3,600.00 11.56 140.65 3,588.58 0.00 125.81 -97.29 79.78
3,700.00 11.56 140.65 3,686.55 0.00 14585 -112.78 9248
3,800.00 11.56 140.65 3,784.53 0.00 165.88 -128.27 105.18
3,900.00 11.56 140.65 3,882.50 0.00 185.91 -143.76 117.88
4,000.00 11.56 140.65 3,980.47 0.00 205.94 -159.25 130.59
4,100.00 11.56 140.65 4,078.45 0.00 225.98 -174.74 143.29
4,200.00 11.66 140.65 4,176.42 0.00 246.01 -190.23 165.99
4,300.00 11.56 140.65 4,274.39 0.00 266.04 -205.72 168.69
4,400.00 11.56 140.65 4,372.36 0.00 286.07 -221.21 181.39
4,500.00 11.56 140.65 4,470.34 0.00 306.11 -236.70 194.10

(4 4,518.03 11.66 140.65 4,488.00 0.00 309.72 -239.50 196.39

Sego

4,600.00 11.56 140.65 4,568.31 0.00 326.14 -2562.19 206.80

6/24/2008 4:52:13PM Page 3 COMPASS 2003.16 Build 42F



Pathfinder Energy Services
Bayless Planning Report

ATHEINDER

ENERGY SERVICES

Company: Robert L. Bayless Producer Local Co-ordinate Reference:  Well Main Canyon 27-10
Project: Uintah County TVD Reference: WELL @ 7983.00ft (RKB=14")
Site: Main Canyon 27-10 MD Reference: WELL @ 7983.00ft (RKB=14")
Well: Main Canyon 27-10 North Reference: Grid

Wellbore: Motherbore Survey Calculation Method: Minimum Curvature

Design: Plan #1 Database: EDM 2003.16 Single User Db

Planned Survey

MD Inc Azi TVD Build V. Sec N/S EW
(ft) ) © (ft) (°1100ft) (fv) (ft) (ft)
4,700.00 11.56 140.65 4,666.28 0.00 346.17 -267.68 219.50
4,800.00 11.56 140.65 4,764.26 0.00 366.20 -283.17 232.20
Cv 4,822.19 11.56 140.65 4,786.00 0.00 370.65 -286.61 235.02
Castlegate
4.900.00 11.56 140.65 4,862.23 0.00 386.24 -298.66 244 90
5,000.00 11.56 140.65 4,960.20 0.00 406.27 -314.15 257 .61
5,100.00 11.56 140.65 5,058.17 0.00 426.30 -329.64 270.31
5,200.00 11.56 140.65 5,156.15 0.00 446.33 -345.14 283.01
5,300.00 11.56 140.65 5,254.12 0.00 466.37 -360.63 295.71
5,400.00 11.56 140.65 5,352.09 0.00 486.40 -376.12 308.42
5,500.00 11.56 140.65 5,450.07 0.00 506.43 -391.61 321.12
5,600.00 11.56 140.65 5,5648.04 0.00 526.46 -407.10 333.82
(, 5,617.31 11.56 140.65 5,565.00 0.00 529.93 -409.78 336.02
_ *Mancos B
5,700.00 11.56 140.65 5,646.01 0.00 ’ 546.50 -422 .59 346.52
5,800.00 11.56 140.65 5,743.99 0.00 566.53 -438.08 359.22
5,900.00 11.56 140.65 5,841.96 0.00 586.56 -453.57 371.93
6,000.00 11.56 140.65 5,939.93 0.00 606.59 -469.06 384.63
6,100.00 11.56 140.65 6,037.90 0.00 626.63 -484.55 397.33
6,200.00 11.56 140.65 6,135.88 0.00 646.66 -500.04 410.03
6,300.00 11.56 140.65 6,233.85 0.00 666.69 -515.53 42273
6,400.00 11.56 140.65 6,331.82 0.00 686.72 -531.02 43544
6,500.00 11.56 140.65 6,429.80 0.00 706.75 -546.51 448 14
6,600.00 11.56 140.65 6,527.77 0.00 726.79 -562.00 460.84
6,700.00 11.56 140.65 6,625.74 0.00 746.82 -577.49 473.54
6,800.00 11.56 140.65 6,723.72 0.00 766.85 -592.98 486.25
6,900.00 11.56 140.65 6,821.69 0.00 786.88 -608.47 498.95
7,000.00 11.56 140.65 6,919.66 0.00 806.92 -623.96 511.65
7,100.00 11.56 140.65 7,017.63 0.00 826.95 -639.45 524.35
7,200.00 11.56 140.65 7,115.61 0.00 846.98 -654.94 537.05
7,300.00 11.56 140).65 7,213.58 0.00 867.01 -670.43 549.76
7,400.00 11.56 140.65 7,311.55 0.00 887.05 -685.92 562.46
7,500.00 11.56 140.65 7,409.53 0.00 907.08 -701.42 575.16
7,600.00 11.56 140.65 7,507.50 0.00 927.11 -716.91 587.86
7,700.00 11.56 140.65 7,605.47 0.00 047 14 -732.40 600.56
7,800.00 11.56 140.65 7,703.44 0.00 967.18 -747.89 613.27
7.,900.00 11.56 140.65 7,801.42 0.00 987.21 -763.38 625.97
8,000.00 11.56 140.65 7,899.39 0.00 1,007.24 -778.87 638.67
8,100.00 11.56 140.65 7,997.36 0.00 1,027.27 -794.36 651.37
8,200.00 11.56 140.65 8,095.34 0.00 1,047.31 -809.85 664.08
8,300.00 11.56 140.65 8,193.31 0.00 1,067.34 -825.34 676.78
8,400.00 11.56 140.65 8,291.28 0.00 1,087.37 -840.83 689.48
8,500.00 11.56 140.65 8,389.26 0.00 1,107.40 -856.32 702.18
-~ 8,595.68 11.56 140.65 8,483.00 0.00 1,126.57 -871.14 714.34
(Dakota Cedar Mtn
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Pathfinder Energy Services
Bayless Planning Report

ENERGY SERVICES

Company: Robert L. Bayless Producer Local Co-ordinate Reference:  Well Main Canyon 27-10
Project: Uintah County TVD Reference: WELL @ 7983.00ft (RKB=14")
Site: Main Canyon 27-10 MD Reference: WELL @ 7983.00ft (RKB=14)
Well: Main Canyon 27-10 North Reference: Grid

Wellbore: Motherbore Survey Calculation Method: Minimum Curvature

Design: Plan #1 Database: EDM 2003.16 Single User Db

Planned Survey

MD inc Azi VD Build V. Sec N/S EW
(ft) ©) ) (ft) (°1ooft) (fe) ft) ()
8,600.00 11.56 140.65 8,487.23 0.00 1,127 .44 -871.81 714.88
8,700.00 11.56 140.65 8,585.20 0.00 1,147 .47 -887.30 727.59
8,800.00 11.56 140.65 8,683.17 0.00 1,167.50 -902.79 740.29
> 8815.13 11.56 140.65 8,698.00 0.00 1,170.53 -905.13 742.21
* Morrison
8,900.00 11.56 140.65 8,781.15 0.00 1,187.53 -918.28 752.99
9,000.00 11.56 140.65 8,879.12 0.00 1,207.57 -933.77 765.69
9,100.00 11.56 140.65 8,877.09 0.00 1,227.60 -949.26 778.39
9,200.00 11.56 140.65 9,075.07 0.00 1,247.63 -964.75 791.10
9,300.00 11.56 140.65 9,173.04 0.00 1,267.66 -980.24 803.80
9,400.00 11.56 140.65 9,271.01 0.00 1,287.69 -995.73 816.50
9,427.55 11.56 140.65 9,298.00 0.00 1,293.21 -1,000.00 820.00
Entrada - PBHL OH

9,500.00 11.56 140.65 9,368.99 0.00 1,307.73 -1,011.22 829.20
9,600.00 11.56 140.65 9,466.96 0.00 1,327.76 -1,026.71 841.91
9,700.00 11.56 140.65 9,564.93 0.00 1,347.79 -1,042.20 854 .61
9,800.00 11.56 140.65 9,662.90 0.00 1,367.82 -1,057.69 867.31
9,900.00 11.56 140.65 9,760.88 0.00 1,387.86 -1,073.19 880.01
10,000.00 11.56 140.65 9,858.85 0.00 1,407.89 -1,088.68 892.71
10,100.00 11.56 140.65 9,956.82 0.00 1,427.92 -1,104.17 905.42
10,200.00 11.56 140.65 10,054.80 0.00 1,447 .95 -1,119.66 918.12
10,274.72 11.56 140.65 10,128.00 0.00 1,462.92 -1,131.23 927.61
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Pathfinder Energy Services
Bayless Planning Report

Zz s

HEINDER

ENERGY SERVICES

Company: Robert L. Bayless Producer Local Co-ordinate Reference: Well Main Canyon 27-10
Project: Uintah County TVD Reference: WELL @ 7983.00ft (RKB=14")
Site: Main Canyon 27-10 MD Reference: WELL @ 7983.00ft (RKB=14")
Well: Main Canyon 27-10 North Reference: Grid
Wellbore: Motherbore Survey Calculation Method: Minimum Curvature
Design: Plan #1 Database: EDM 2003.16 Single User Db
Targets
Target Name
- hiymiss target Dip Angle DipDir. TVD +N/-S +E/IW Northing Easting
- Shape () ) (ft) (ft) (ft) (ft) (ft) Latitude Longitude
KOoP 0.00 0.00 2,780.00 0.00 0.00 6,984,656.161 2,254,801.612 39°28'26.830 N 109° 19'23.720 W
- plan hits target
- Point
PBHL OH 0.00 0.00 9,298.00 -1,000.00 820.00 6,983,656.161 2,255,621.612 39°28'16.751 N 109° 19'13.576 W
- plan hits target
- Point
Casing Points
Measured Vertical Casing Hole
Depth Depth Diameter Diameter
(ft) (ft) Name ) )
1,000.00 1,000.00 Surface Casing 12-1/4 17-1/2
Formations
Measured Vertical Dip
Depth Depth Dip Direction
(ft) (ft) Name Lithology ) )
4,822.19 4,786.00 Castlegate 0.00
8,815.13 8,698.00 Morrison 0.00
8,595.68 8,483.00 Dakota Cedar Mtn 0.00
9,427.55 9,298.00 Entrada 0.00
2,781.00 2,781.00 Mesa Verde 0.00
5,617.31 5,665.00 Mancos B 0.00
2,097.00 2,097.00 Wasatch 0.00
0.00 0.00 Green River 0.00
4,518.03 4,488.00 Sego 0.00
Checked By: Approved By: Date:

6/24/2008 4.52:13PM Page 6

COMPASS 2003.16 Build 42F
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. . !':’rrn a7 gM 10.70 —"»-r'r l.;iw-nf . '?‘;,_ tion Na. -‘-é-—f-sw-@l-{z

o [ o S ey R vy -
| "‘;_\’.-'_.h‘;‘ Lo fA.Fz_PjJICATION TO APPROPRIATE WATER &
3 fe ‘{, 1. STATE OF UTAH ,{/,,, -— Wfé
. SPANEAVEEEE
NOTE:-The infornsationgel 3‘\)1&(&!1:_ folbowing bludas should be free lrom explanuenry tnatier, bt when nocctsury, o complels
" supplumenlary stabemend sh qg] be hiloon #the _inlllowmg puge under the beading “Explanatory.”

For e purpose Lz;-iiag;_ u‘i#ii‘lg‘ theright to use a portion of the 1;11;:ppml>riarcrl water of rhe State of
Urah, for uses indicated by (%) in the proper box or boxes, application is hereby made 10 the Stace
Enginesr. based upen the following showing of facts, submired in accordence with the requirements of
the Laws ol Utsh. )

1. Irrigation 0 Domesticd  StockwareringD)  Municipall)  fower[J  MininglD)  Other Uses®x
The namea of the applicant is _A-1 Tank Rental & Brine Seryice

2. — om
$. The Post Office address of the applicant is_F. 0. Box 1167, Vermal, Utah 84078
4. The quantity of water to be appropriated S LS second-fect andfor . acre-feet
5. The water 15 to be usedq for Other from__ Jan. 1 w_ 0ec. 31
, (Majer Purpose) {Month) (M) (Month) [
other use period from to vevn
(Miuor Purposc) (Montl} (Duy)  (Month) (Duy;
and stored each year (if stoxed) trom [ to
(Month) (Pwy)  (Monib) (Duy)
6. The drainage aroa to which the direcrt source of supply belongs is o

{Lewve Blank)
Underground Water (Well)

(Name vf streapn of olhér source)

7. The divect source of supply is*

which is tributary o , tributary te .

SNote.—Where water is to ke diverted from a well, & tunnel, o dvain, the aource should be designated as “Underground Water™ in the
first spack and the remaining xpunes should be left blenk, I the 9ourte jb  stremm, % Spring, @ spring area, of a drain, so indicate in the first
spuce, giving its name, ¥ pamed, and in the remaining spaces, designate the styeam channels to which it is tributary, even though the water
may sink, évaporate, or be diverted before renching wid chunnela. I[ water Yrom a spring flows in o padurs sarface channel Before being
divoried, the direct somyce shordd ke dosigus tod sy u vircum and not 1 spring.

8. The point of diversion from the source is in. Uintah County, situated at 2 point™
East 400 ft. North 200 ft. from Sk Cor. Sec. 32, TAS,R3E.USBAM
{in Ouray)

*Note.—The paint of diversion must be located dsfinitely by coumse and digtanes o by giving the dlstances north or south, and exst or
west with referenge lo & United Stutee lana survey cornar or Llnited States minura) monument, if within v distancs of gix miles of olther, or if
ab & greater dlatanes, to some prominent and permanenl natucal ohject. No application will be receivad for filing jn which the paint of
diveraion iy not defined definituly. -

-8, The diverting and carrying works will consist of a 6-~in. well A0 to 100 ft. deep
10, Tf water Is to be stored, give capacity of resexrvorrin acrefeet __________ heightofdam________
atea nundated inacres Jegal subdivision of urea inundated

11. If application is for lrrigation purposes, the legal subdivisions of the area irrigated are as follows:

e g e SO Toral e ACERCS
12. ls the lund owned by the applicant? Yes __ %X No_________ If “No,” cxplain un‘i)age 9.
15, 1s this water to be usea supplementaliy with other water rights?  Yes No__X
If “'yes,"” identify other water rights on page 2,
14, (f application is for power purpuses, describe Lype of plant, size and rated capacity. .
15, 1f application is for mining, the wacer will be used in Mining Distriet wy
the o mine, where the following ores ure mined

16. 1 application is for stockwatering purposces, number and kind of stock wutersd

17. If application is for domestic purposes, umber of Persons ... e O families

18. 1l application is For municipal purpeses, nume of municipelity,

19. If application i for other usey, include yeneral deseription of propused uses Making Brine Drill ing
fluid for driiling ¢i1 and gas wells :

O -

20, Give place of use by legal subdivigion of the United States Land Survey for all uses described in para-
gruplu L4 1o 191 inel. SW—‘:{SE% Sec, 32, T"IS,RBE;USB&M

21, The use of water as sct forth in this application will consutne .......-918..... second-feet andjor acre.
feet of watey and e one o second feet and/ oy acre test will be rerurned 1o the natural
sircam or source ¥ 4 point described as Follows: P e A<=

At st — -




~18431/2007 208:23 4357899288 r DALEBO, INC , PAGE
REGEIVED
TDDS FOR APPLICATIONS TO APFROFRIATE WATER IN G "T,(hHG 2 2 "979
Flow rate — cis. Cost
0.0 o 0.1 7R

over 01t 0.5 i,
over 0.5t0 1.0
over 3.0 to 15.0
over 15.0

plus §7.50 for cach cfs above the first eubiz
foot per second.

Storage — acre-feet
Oto 20
ovexr 20to 500 ...

over 500 to 7500 .... plus $7.50 for each 500 a.f. ahove the first

over 7600 500 acre feer.
{This section is not to be filled in by applicant)
{5 S am STATE ENGINEER'S ENDORSEMENTS
FE—— =1,
n l‘“ﬁ-‘ml o fAPPhCStmn received— oo - cofr}xter in State Engineer’s office by /7') ........
R s Friority of Applcativerbrought down 0, 0T ACOUnt OF ..vcoiceceeeee e

S.Z 01,5/?? ....... Apphcamon fee, $£5040,. received byg ................

131 7% ....... Apolication microfilmed by oo
8. ,?//r'i/?? Indexed by;éné ..................... Plattad by /CJ N5 / Z.
....................................................... L Lo 3/ b

6. l]/“]‘*j ﬂ‘ 1774 ApPhcatlon examined by i u!i ..........

1o cvirmrensciacnecene. Application returned, oo or coxrectad by office

- Corrected Application resubnitted ng’ry cglx?zimlter to State Engineer's office.

9, i ui"k “JT My . Application approved for advertisement s
10. QET i P 1979 .- Notice to water users prepared by . r"(‘ R« A
11.051..1«&@___. Publication began; was completed OV i /3

Notico published in “’ ’ff Nl L
... Proof slips checked by ...... @fd?

13, e S Application protested by ...l ...

DN
N
X
=1{

14, f:!/‘r ’/ Z 1..... Publisher paid by M.E.V. No. 6_);;._1.L ........................................... e atant bt teanet
15, . Hearing held by ... e emseeseeemeeaer e s ase et et 1102 eA AR Seteent e e e memnns
18, e Fleld @X@T0INALION DY et
17, f2/0% f7.F. Application designated for FEPIOVAL O3 &,

7, R Pplication deaignated for Iejaction v TR

18, ..2/1/B0..... Applieation copied or photostated by ....81f ... proofread by oo
19. ..2/L/80 Application ﬁﬁm&
20. Conditions:

This -.Appli"cacion is approved, subject to prioy rights, as tollows:

a. Actual constriction work shall be diligently prosecated to completion.

b. Proof of Appropriation shall be submitted to the State Engineer's oifice by (6/30/82 ...

g Dee C. Hancen i State Enguser
2l e, Time for making Proof of Appropriation extended to ..o e

..............................................................................................................................................

22 e Proof of Appropriation submitted,
23 v Certificate of Appropriation, No. ..o, issued

Applicetion N0556/7

a3/84
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. Yage No. ¥ .
¢ EXPLAITATORY
The following adeé,.onsl facts axe set forth in ovder to define move clearrythe full purpose of the pro-
poaed apdlication:

(Use pege 4 if additionsl explanatory is needed.)
The quantity of water sought to be a}luprcapriated is limited to that which
¢an he hepeficially used for the purppse heréin described
7 P R
% Ll

Signature of Applicapne*

“f applicant is e corporation or other organisntion, signature muai be the name of such covporation or exganization
by its proper officel, or in the name of the partbership by one of the perthers, and the names of the other pavtners shall
be Hzted. J1 a corporation or wartnership, the affidavit below need not be filled in. 1 theve is move that one applicant,
% power of avlozrney, nuthorizing ene to act Tor all, should aczompany the Application.

DECLARATION OF CITIZENSHIP
! LY
ATarE QR UTAE, Cowlah

Countty ofu..ccemerces 38

. g
e, Aw o qu g ¥
On the . ﬁf!ﬁ-‘ﬁﬁ [ S A .ﬁ =) ey M persoraily appeared before me, a
Aotary public for ; : Thegboye applicant who, on oath, declarad that he 15 a citizen 21 the United Stules.
or has deqiared iz nteyflo, itizen.

My commission expivgl: Vi
~ 7,

. ; / ,lﬂ ’_! ;‘// .
e Dyatdeon

Notary Publjc

AN



WORKSHEET ‘
APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 07/02/2008

API NO. ASSIGNED: 43-047-40181

WELL NAME: MAIN CYN 27-10
OPERATOR : BAYLESS, ROBERT L PROD ( N7950 ) PHONE NUMBER: 505-626-2659
CONTACT : HABIB GUERRERO
PROPOSED LOCATION: INSPECT LOCATN BY: / /
NWSE 27 1508 230E Tech Review Initials Date
SURFACE: 2300 FSL 1650 FEL
BOTTOM: 1300 FSL 0830 FEL Engineering Dl/&p g/Z@/GY/
COUNTY : UINTAH
Geology
LATITUDE: 39.48309 LONGITUDE: -109.3249
UTM SURF EASTINGS: 644066 NORTHINGS: 4371518 Surface
FIELD NAME: WILDCAT ( 1 )
LEASE TYPE: 3 - State
LEASE NUMBER: ML-49280 PROPOSED FORMATION: ENRD
SURFACE OWNER: 3 - State COALBED METHANE WELL? NO
RECEIVED AND/OR REVIEWED: LOCATION AND SITING:
v/ Plat R649-2-3,
: F I
+~ _ Bond ed[] Ind[] Stal[] Feel] Unit
(No. 141769447 )
A Potash (Y/N) R649-3-2. General
N 0il Shale 190-5 (B) or 190-3 or 190-13 Siting: 460 From Qtr/Qtr & 920' Between Wells
\/A_ Water Permit R649-3-3. Exception
(No. 43-8496 ) brill
rilling Unit
RDCC Review (}N) I B q 2
(Date: 08/01/2008 ) oard Cause No:
Eff Date:
p{A TFee Surf Agreement (Y/N) Siting:
}ﬁ} ]
A7 Intent to Commingle (Y/N) ” R649-3-11. Dpirectional Drill
Meeds(Dovr, (2 26-¢9)
T
‘ ~
STIPULATIONS: l'tflpm,mxnﬁj\fMH‘P
LI M

S/

SARATIACKT OF

T e
o5




T15S R23E

27

MAIN CYN 27-10

MAIN,,
CANYON 1
LINDISFARNE
126 %
BHL
27-10
MAIN CYN 341
FEE 1
<
BHL
341
35
34
3
NFC LINDISFARNE
ST 13-35
UINTAH
T15.5S R23E GRAND I

OPERATOR: ROBERT BAYLESS (N7950)

SEC:27,34  T.15S

FIELD: WILDCAT (001)

COUNTY: UINTAH

SPACING: R649-3-11 / DIRECTIONAL DRILLING

Field Status

] ABANDONED

] ACTIVE
COMBINED

] INACTIVE

"1 PROPOSED
STORAGE

[ TERMINATED

Unit Status
[JEXPLORATORY
GAS STORAGE
NF PP OIL
NF SECONDARY

CJPIOIL
PP GAS
PP GEOTHERML
[1PPOIL
[1 SECONDARY
[ TERMINATED

Wells Status

=
X
%’
_m,
)¢
o]
A
o
®

GAS INJECTION

GAS STORAGE
LOCATION ABANDONED
NEW LOCATION
PLUGGED & ABANDONED
PRODUCING GAS
PRODUCING OIL

- SHUT-IN GAS

SHUT-IN OIL

TEMP. ABANDONED
TEST WELL

WATER INJECTION
WATER SUPPLY

WATER DISPOSAL
DRILLING

UTAH

DNR
A

OIL, GAS & MINING

N

S
PREPARED BY: DIANA MASON
DATE: 17-JULY-2008




Application for Permit to Drill
Statement of Basis

8/11/2008 Utah Division of Oil, Gas and Mining Page 1
APD No API WellNo Status Well Type Surf Ownr CBM
852 43-047-40181-00-00 GW S No
Operator BAYLESS, ROBERT L PROD LLC Surface Owner-APD

Well Name MAIN CYN 27-10 Unit

Field UNDESIGNATED Type of Work

Location NWSE 27 158 23E S 2300 FSL 1650 FEL  GPS Coord (UTM) 644066E 4371518N

Geologic Statement of Basis
Bayless proposes to set 200' of conductor pipe and 1,000’ of surface casing at this location. The base of the
moderately saline water is at approximately 3,000 feet in this area. This location lies on the Green River
Formation. The proposed location is in a recharge area for the aquifers of the upper Green River formation and
fresh water can be expected to be found in the upper Green River. A search of Division of Water Rights records
indicates no water wells within a 10,000 foot radius of the proposed location. The production string cement
should be brought up above the base of the moderately saline water to prevent it from mixing with fresher
waters up hole.

Brad Hill 8/11/2008
APD Evaluator Date / Time

Surface Statement of Basis
This predrill site inspection was conducted on 7/29/2008. This site is on state surface with state minerals and
appears to be in a good location that will provide good site stability and protection from runoff and erosion
concerns. Jim Davis of SITLA requested that all vegetation be removed and stacked off location before any
earth moving. Mr. Davis further requested that all top soil be stock piled off location for use when the site is
eventually reclaimed. Ben William of DWR stated that this site is crucial deer and elk summer range but stated
that he had no concerns with drilling on this site because of its close proximity to an existing road.

Richard Powell 7/29/2008
Onsite Evaluator Date / Time

Conditions of Approval / Application for Permit to Drill

Category Condition

Pits A synthetic liner with a minimum thickness of 16 mils shall be properly installed and
maintained in the reserve pit.

Surface The reserve pit shall be fenced upon completion of drilling operations.




ON-SITE PREDRILL EVALUATION

Utah Division of Oil, Gas and Mining

Operator BAYLESS, ROBERT LPROD LLC

Well Name MAIN CYN 27-10

API Number 43-047-40181-0 APD No 852
Location: 1/4,1/4 NWSE Sec 27

GPS Coord (UTM) 644066 4371527

Participants

Surface Owner

Field/Unit UNDESIGNATED
158 Rng 23E 2300 FSL 1650 FEL

Richard Powell (DOGM), Jim Davis (SITLA), Ben Williams (DWR), Habib Guerrero and Rob Bayless (Robert L. Bayless,

Producer LLC)

Regional/Local Setting & Topography

This location lies along the center of a half mile wide ridge that extends off from the south side of Seep Ridge near the top
of the Book Cliffs divide. The ridge, and the area around the location, slopes gradually to the southwest toward Main
Canyon, a fairly deep northwest flowing drainage of the Book Cliffs. To the north and west of the location there are small
canyons, which lead to Main Canyon. Ouray, UT is approximately 52 miles to the northwest along the Seep Ridge road.

Surface Use Plan
Current Surface Use
Grazing
Recreational
Wildlfe Habitat

New Road
Miles Well Pad

0.1 Width 310 Length 400

Ancillary Facilities N

Waste Management Plan Adequate? Y

Environmental Parameters

Affected Floodplains and/or Wetland N

Flora / Fauna

Deer, Elk, Cougar, Black Bear, Rodents, Rabbitt, Raptors, Sonbirds.

Src Const Material
Onsite

Mountain Mahogany, Oak Brush, Pinyon, Juniper, Sage, Grasses.

Soil Type and Characteristics
Loam

Erosion Issues N
Sedimentation Issues N
Site Stability Issues N

Drainage Diverson Required N

Surface Formation
GRRV

8/11/2008

Page 1



Berm Required? N
Erosion Sedimentation Control Required? N
Paleo Survey Run? Y Paleo Potental Observed? N
Reserve Pit
Site-Specific Factors
Distance to Groundwater (feet) 100 to 200

Distance to Surface Water (feet) >1000
Dist. Nearest Municipal Well (ft)  >5280

Distance to Other Wells (feet) >1320

Native Soil Type Mod permeability
Fluid Type Fresh Water

Drill Cuttings Normal Rock
Annual Precipitation (inches) 10 to 20
Affected Populations <10

Presence Nearby Utility Conduits Unknown

Characteristics / Requirements

Reserve pit to be placed in cut. Size is 165' by 100' by 8' deep with a 80' dike in the center.

Cultural Survey Run? Y  Cultural Resources? N

Site Ranking
5

0

0

0

10

5

0

5

0

10

Final Score 35

1 Sensitivity Level

Closed Loop Mud Required? N Liner Required? Y Liner Thickness 16 Pit Underlayment Required? Y

Other Observations / Comments

Richard Powell
Evaluator

7/29/2008
Date / Time

8/11/2008

Page 2



~ 43047401810000 Main Cyn 27-10
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43047401810000 Main Cyn 27-10

Well name:

Operator: Robert Bayless Producer LLC
String type:  Conductor

Location: Uintah Co.

Project ID:
43-047-40181-0000

Design parameters: Minimum design factors: Environment:

Collapse Collapse: H2S considered? No
Mud weight: 8.700 ppg Design factor 1.125 Surface temperature: 65 °F
Design is based on evacuated pipe. Bottom hole temperature: 68 °F

Temperature gradient: 1.40 °F/100ft
Minimum section length: 185 ft
Burst:
Design factor 1.00 Cement top: 8 ft

Burst

Max anticipated surface
pressure: 66 psi
Internal gradient: 0.120 psifft Tension: Non-directional string.
Calculated BHP 90 psi 8 Round STC: 1.80 (J)
8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)
Premium: 1.50 (J)
Body yield: 1.50 (B}
Tension is based on air weight.
Neutral point: 175 ft
Run Segment Nominal End True Vert Measured Drift Internal
Seq Length Size Weight Grade Finish Depth Depth Diameter  Capacity
(ft) (in) (Ibs/ft) (ft) (ft) (in) (ft°)

1 200 13.375 48.00 H-40 ST&C 200 200 12.59 176.4
Run Collapse Collapse Collapse Burst Burst Burst Tension  Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor

1 90 740 8.187 90 1730 19.14 10 322 33.54J

Prepared Helen Sadik-Macdonald Phone: 810-538-5357 Date: August 14,2008

by: Div of Qil,Gas & Minerals
ENGINEERING STIPULATIONS: NONE

Salt Lake City, Utah

Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.
Collapse is based on a vertical depth of 200 ft, a mud weight of 8.7 ppg The casing is considered to be evacuated for collapse purposes.

Burst strength is not adjusted for tension.

Engineering responsibility for use of this design will be that of the purchaser.



Well name: 43047401810000 Main Cyn 27-10

Operator: Robert Bayless Producer LLC

String type:  Surface Project ID:
43-047-40181-0000

Location: Uintah Co.
Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered? No
Mud weight: 8.400 ppg Design factor 1.125 Surface temperature: 65 °F
Design is based on evacuated pipe. Bottom hole temperature: 79 °F
Temperature gradient: 1.40 °F/100ft
Minimum section length: 185 ft
Burst:
Design factor 1.00 Cement top: Surface
Burst
Max anticipated surface
pressure: 780 psi
Internal gradient: 0.220 psil/ft Tension: Non-directional string.
Calculated BHP 1,000 psi 8 Round STC: 1.80 (J)
8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)
Premium: 1.50 (J)
Body yield: 1.50 (B) Re subsequent strings:
Next setting depth: 10,127 ft
Tension is based on air weight. Next mud weight: 9.000 ppg
Neutral point: 875 ft Next setting BHP: 4,735 psi
Fracture mud wt: 19.250 ppg
Fracture depth: 1,000 ft
Injection pressure: 1,000 psi
Run Segment Nominal End True Vert Measured Drift Internal
Seq Length Size Weight Grade Finish Depth Depth Diameter  Capacity
(ft) (in) (Ibs/ft) () () (in) (ft°)

1 1000 9.625 40.00 J-55 ST&C 1000 1000 8.75 4257
Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor

1 436 2570 5.890 1000 3950 3.95 40 452 11.30 J

Prepared Helen Sadik-Macdonald Phone: 810-538-5357 Date: August 14,2008
by: Div of Oil,Gas & Minerals Salt Lake City, Utah

ENGINEERING STIPULATIONS: NONE

Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.

Collapse is based on a vertical depth of 1000 ft, a mud weight of 8.4 ppg The casing is considered to be evacuated for collapse purposes.
Burst strength is not adjusted for tension.

Engineering responsibility for use of this design will be that of the purchaser.



Well name: 43047401810000 Main Cyn 27-10

Operator: Robert Bayless Producer LLC

String type:  Production Project ID:
43-047-40181-0000

Location: Uintah Co.
Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered? No
Mud weight: 9.000 ppg Design factor 1.125 Surface temperature: 65 °F
Design is based on evacuated pipe. Bottom hole temperature: 207 °F
Temperature gradient: 1.40 °F/100ft
Minimum section length: 368 ft
Burst:
Design factor 1.00 Cement top: Surface
Burst
Max anticipated surface )
pressure: 2,507 psi
Internal gradient: 0.220 psi/ft Tension: Directional Info - Build & Hold
Calculated BHP 4,735 psi 8 Round STC: 1.80 (J) Kick-off point 2780 ft
8 Round LTC: 1.80 (J) Departure at shoe: 1463 ft
No backup mud specified. Buttress: 1.60 (J) Maximum dogleg: 3 °/100ft
Premium: 1.50 (J) Inclination at shoe: 11.56 °
Body yield: 1.50 (B)
Tension is based on air weight.
Neutral point: 8,883 ft
Run Segment Nominal End True Vert Measured Drift Internal
Seq Length Size Weight Grade Finish Depth Depth Diameter  Capacity
(ft) (in) (Ibs/ft) (ft) (ft) (in) (ft%)

1 10274 4.5 11.60 N-80 LT&C 10127 10274 3.875 896.6
Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor

1 4735 6350 1.341 4735 7780 1.64 117 223 1.90J

Prepared Helen Sadik-Macdonald Phone: 810-538-5357 Date: August 14,2008
by: Div of Oil,Gas & Minerals Salt Lake City, Utah

ENGINEERING STIPULATIONS: NONE

Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.

Collapse is based on a vertical depth of 10127 ft, a mud weight of 9 ppg The casing is considered to be evacuated for collapse purposes.
Burst strength is not adjusted for tension.

Collapse strength is (biaxially) derated for doglegs in directional wells by multiplying the tensile stress by the cross section area to calculate a

Engineering responsibility for use of this design will be that of the purchaser.



BOPE REVIEW

Robert Bayless Main Canyon 27-10

INPUT

Well Name Robert Bayless Main Canyon 27-10__ AP 43-047-40181-0000
String 1 String 2

Casing Size (") 95/8 4172

Setting Depth (TVD) 1000 10127

Previous Shoe Setting Depth (TVD) 200 1000

Max Mud Weight (ppg) 8.4 9| «

BOPE Proposed (psi) 0 3000

Casing Internal Yield (psi) 3950 7780

Operators Max Anticipated Pressure (psi) 4420 8.4 ppg v/

Calculations String 1 95/8 " |

Max BHP [psi] .052*Setting Depth*MW =| 437

BOPE Adequate For Driiling And Seiting Casing at Depth?

MASP (Gas) [psi] Max BHP-(0.12*Setting Depth) = 317 NO Wewsepchle dor— Ao erpocte d Dressures
MASP (Gas/Mud) [psi] Max BHP~(0.22*Setting Depth) = 217 NO ' ' v
) *Can Full Expected Pressure Be Held At Previous Shoe?

Pressure At Previous Shoe | Max BHP-.22*(Setting Depth - Previous Shoe Depth) = 261] & NO €.
Required Casing/BOPE Test Pressure 1000] psi /
*Max Pressure Allowed @ Previous Casing Shoe = (200[pshH/ *Assumes 1psi/ft frac gradient
Calculations String 2 412" |
Max BHP [psi] 052" Setling Depth" MW =] 4759

BOPE Adequate For Drilling And Setting Casing at Depth?
MASP (Gas) [psil Max BHP-(0.12*Setting Depth) = 3524 NO
MASP (Gas/Mud) [psi] Max BHP-(0.22*Setting Depth) = 2511 YES

*Can Full Expected Pressure Be Held At Previous Shoe?
Pressure At Previous Shoe | Max BHP-.22*(Setting Depth - Previous Shoe Depth) = 2731] &~ NO D> Expacte s Pessif=2402pi/ —o0.V,
Required Casing/BOPE Test Pressure 300Qlpsi [ ’ ’
*Max Pressure Allowed @ Previous Casing Shoe = /1000|psi g/ *Assumes 1psi/ft frac gradient

APl 43-047-40181-0000




STATE ACTIONS
Resource Development Coordinating Comniittee
Public Lands Policy Coordination Office
5110 State Office Building

SLC, UT 84114
Phone No. 537-9230
1. State Agency 2. Approximate date project will start:
Oil, Gas and Mining
1594 West North Temple, Suite 1210 Upon Approval or July 31, 2008
Salt Lake City, UT 84114-5801

3. Title of proposed action:
Application for Permit to Drill

4. Description of Project:

Robert L. Bayless, Producer LLC proposes to drill the Main Canyon 27-10 well (wildcat) on
State lease ML 49280, Uintah County, Utah. This action is being presented to the RDCC for
consideration of resource issues affecting state interests. The Division of Oil, Gas and Mining is the
primary administrative agency in this action and must issue approval before operations commence.

5. Location and detailed map of land affected (site location map required, electronic GIS map
preferred)
(include UTM coordinates where possible) (indicate county)
2300' FSL 1650' FEL, NW/4 SE/4,
Section 27, Township 15 South, Range 23 East, Uintah County, Utah

6. Possible significant impacts likely to occur:

Surface impacts include up to five acres of surface disturbance during the drilling and completion
phase (estimated for five weeks duration). If oil and gas in commercial quantities is discovered, the
location will be reclaimed back to a net disturbance of between one and two acres — not including
road, pipeline, or utility infrastructure. If no oil or gas is discovered, the location will be completely
reclaimed.

7. 1dentify local government affected
a. Has the government been contacted? No.
b. When?
¢. What was the response?
d. If no response, how is the local government(s) likely to be impacted?

8. For acquisitions of land or interests in land by DWR or State Parks please identify state
representative and state senator for the project area. Name and phone number of state
representative, state senator near project site, if applicable:

a. Has the representative and senator been contacted? N/A

9. Areawide clearinghouse(s) receiving state action: (to be sent out by agency in block 1)
Uintah Basin Association of Government

10. For further information, contact: 11. Signature and title of authorized officer
<
PR A
Diana Mason Gil Hunt, Associate Director
Phone: (801) 538-5312 Date: July 17, 2008




R ,

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING

FORM 3

AMENDED REPORT []
(highlight changes)

APPLICATION FOR PERMIT TO DRILL

5. MINERAL LEASE NO:

ML-49280

6. SURFACE:
State

1A. TYPE OF WORK: DRILL }/] REENTER [.] DEEPEN []

B.TYPEOFWELL: OIL El GAS OTHER

SINGLE ZONE [] MULTIPLE ZONE [[]

7. IF INDIAN, ALLOTTEE OR TRIBE NAME:

8. UNIT or CA AGREEMENT NAME:

2. NAME OF OPERATOR:

Robert L. Bayless, Producer LLC

9. WELL NAME and NUMBER:

Main Canyon 27-10

3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT: . )
P.O. Box 168 oy Farmington e NM . 87499 (505) 326-2659 DEREANYON [} }“d(’a_{'
4. LOCATION OF WELL (FOOTAGES) (p‘ﬁtv 0(@ lg )( L{Z 7 /57 g Y 3? (,, é:“}o ?j _7' Oa ;?éyq 94? ;y 11. QTR/QTR, SECTION, TOWNSHIP, RANGE,
v bt = MERIDIAN:
AT SURFACE: 2300' FSL & 1650’ FEL (NWSE) NWSE 27 15S 23E
at proposep propucing zone: 1300 FSL & 830' FEL (SESE) )
CP32] X 4371219 39 4803491 4107 221797
14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE: 12. COUNTY: 13. STATE:
; UTAH
Approximately 52 miles southeast of Ouray, Utah Uintah
15. DISTANCE TO NEAREST PROPERTY OR LEASE LINE (FEET) 16. NUMBER OF ACRES IN LEASE: 17. NUMBER OF ACRES ASSIGNED TO THIS WELL:
830 ft - Lease line 760.00 40
18. DISTANCE TO NEAREST WELL (DRILLING, COMPLETED, OR 19. PROPOSED DEPTH: 20. BOND DESCRIPTION:
APPLIED FOR) ON THIS LEASE (FEET)
3221 ft to Lindisfarne # 1-26 10,274 141769447
21. ELEVATIONS (SHOW WHETHER DF, RT, GR, ETC.): 22. APPROXIMATE DATE WORK WILL START: 23. ESTIMATED DURATION:
7969 GL 9/15/2008 20 Days
24, PROPOSED CASING AND CEMENTING PROGRAM
SIZE OF HOLE CASING SIZE, GRADE, AND WEIGHT PER FOOT SETTING DEPTH CEMENT TYPE, QUANTITY, YIELD, AND SLURRY WEIGHT
17 1/2" 13 3/8" H40 ST(; 48 #ift 200 | See Drilling Program 250 sx  1.15cf/sx 15.8 #/gal
12 1/4" 95/8" J-558TC 40 #/ft 1,000 | See Drilling Program 510sx  1.15cf/sx 11.0 #/gal
77/8" 41/2" N-80LTC 11.6#/ft 10,274 | See Drilling Program Lead 590sx 3.84 cf/sx 11.0 #/gal
Tail 1150 sx 1.26 cflsx 14.2 #lgal
25. ATTACHMENTS
VERIFY THE FOLLOWING ARE ATTACHED IN ACCORDANCE WITH THE UTAH OIL AND GAS CONSERVATION GENERAL RULES:
" WELL PLAT OR MAP PREPARED BY LICENSED SURVEYOR OR ENGINEER IZI COMPLETE DRILLING PLAN
m EVIDENCE OF DIVISION OF WATER RIGHTS APPROVAL FOR USE OF WATER I:I FORM 5, IF OPERATOR IS PERSON OR COMPANY OTHER THAN THE LEASE OWNER
namE (PLEAse privry__Habib Guerrero e Operations Engineer
SIGNATURE oae  6/30/2008

{This space for State use only)

API NUMBER ASSIGNED: 4}'01} x ‘/ (7/ Q I APPROVAL:

(1112001} (See Instructions on Reverse Side)

RECEIVED
JULO0? 2008
DIV. OF OIL, GAS & MINING



T15S, RR3E, S.L.B.&M.

N89'52'W — 79.96 (G.L.O.)

KOBERT L BAYLESS PRODUCER

WELL LOCATION:

MAIN CANYON #27-10

WELL LOCATION, MAIN CANYON #27-10,
LOCATED AS SHOWN IN THE NW 1/4 SE

1/4 OF SECTION 27, T15S, R23E,
S.L.B.&M. UINTAH COUNTY, UTAH.
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(435) 781-2501

DATE SURVEYED: .
05—30-08 SURVEYED BY: C.D.S.
DATE DRAWN: ,
06-02-08 DRAWN BY: F.T.M.
REVISED: ; :
: = 1
06-24-08 F.TM. SCALE: 1 000




See Topo "B"

i Proposed Well

15 {Main Canyon Well #27-10

T ,
s

== Legend ==——
Robert L. Bayless ‘ g
Prod ‘ T - Srare ssssssmsss———" Existing Road
rO Ucer ~’.'fz.'_«7:_§;yc'z«'5/a‘,rg e B —— Proposed Access
| {435) 781-2501

Main Canyon Well #27-10 (Proposed Well)
Pad Location NWSE SEC. 27, T15S, R23E, S.L.B.&M. .




| (7/21/2008) Diana Mason - RDCC short  -around comments Page 1|

From: Robert Clark

To: Mason, Diana

Date: 7/21/2008 9:27 AM

Subject: RDCC short turn-around comments

CC: Anderson, Tad; Mcneill, Dave; Wright, Carolyn

The following comments are submitted in response to RDCC #9503 and RDCC 9508-9510.

RDCC #9503, Comments begin: The EOG Resources, Inc. proposal to drill the Wing Spring 11-1 wildcat well, in Utah County,
may require a permit, known as an Approval Order, from the Executive Secretary of the Air Quality Board. If any compressor or
pump stations are constructed at the site, a permit application, known as a Notice of Intent (NOI), should be submitted to the
Executive Secretary at the Utah Division of Air Quality at 150 N. 1950 West, Salt Lake City, Utah, 84116 for review according to
R307-401: Permit: Notice of Intent and Approval Order, of the Utah Air Quality Rules. A copy of the rules is found at

www.rules.utah.gov/publicat/code/r307/r307.htm .

The proposed project is also subject to Utah Air Quality Rule R307-205-5, Fugitive Dust, due to the fugitive dust that is generated
during the excavating phases of the project. These rules apply to construction activities that disturb an area greater than 1/4 acre
in size. A permit, known as an Approval Order, is not required from the Executive Secretary of the Air Quality Board, but steps need
to be taken to minimize fugitive dust, such as watering and/or chemical stabilization, providing vegetative or synthetic cover or
windbreaks. A copy of the rules may be found at www.rules.utah.gov/publicat/code/r307/r307.htm. Comments end.

RDCC #9508, Comments begin: The Williams Production RMT Company proposal to drill the State Reservation Ridge 23-16
wildcat well, in Duchesne County, may require a permit, known as an Approval Order, from the Executive Secretary of the Air
Quality Board. If any compressor or pump stations are constructed at the site, a permit application, known as a Notice of Intent
(NOI), should be submitted to the Executive Secretary at the Utah Division of Air Quality at 150 N. 1950 West, Salt Lake City, Utah,
84116 for review according to R307-401: Permit: Notice of Intent and Approval Order, of the Utah Air Quality Rules. A copy of the
rules is found at www.rules.utah.gov/publicat/code/r307/r307.htm .

The proposed project is also subject to Utah Air Quality Rule R307-205-5, Fugitive Dust, due to the fugitive dust that is generated
during the excavating phases of the project. These rules apply to construction activities that disturb an area greater than 1/4 acre
in size. A permit, known as an Approval Order, is not required from the Executive Secretary of the Air Quality Board, but steps need
to be taken to minimize fugitive dust, such as watering and/or chemical stabilization, providing vegetative or synthetic cover or
windbreaks. A copy of the rules may be found at www.rules.utah.gov/publicat/code/r307/r307.htm. Comments end.

RDCC #9509, Comments begin: The Robert L. Bayless LLC proposal to drill the Main Canyon 34-1 wildcat well, in Uintah
County, may require a permit, known as an Approval Order, from the Executive Secretary of the Air Quality Board. If any
compressor or pump stations are constructed at the site, a permit application, known as a Notice of Intent (NOI), should be
submitted to the Executive Secretary at the Utah Division of Air Quality at 150 N. 1950 West, Salt Lake City, Utah, 84116 for review
according to R307-401: Permit; Notice of Intent and Approval Order, of the Utah Air Quality Rules. A copy of the rules is found at

www.rules,utah.gov/publicat/code/r307/r307.htm .

The proposed project is also subject to Utah Air Quality Rule R307-205-5, Fugitive Dust, due to the fugitive dust that is generated
during the excavating phases of the project. These rules apply to construction activities that disturb an area greater than 1/4 acre
in size. A permit, known as an Approval Order, is not required from the Executive Secretary of the Air Quality Board, but steps need
to be taken to minimize fugitive dust, such as watering and/or chemical stabilization, providing vegetative or synthetic cover or
windbreaks. A copy of the rules may be found at www.rules.utah.qgov/publicat/code/r307/r307.htm. Comments end.

RDCC #9510, Comments begin: The Robert L. Bayless LLC proposal to drill the Main Canyon 27-10 wildcat well, in Uintah
County, may require a permit, known as an Approval Order, from the Executive Secretary of the Air Quality Board. If any
compressor or pump stations are constructed at the site, a permit application, known as a Notice of Intent (NOI), should be
submitted to the Executive Secretary at the Utah Division of Air Quality at 150 N. 1950 West, Salt Lake City, Utah, 84116 for review
according to R307-401: Permit: Notice of Intent and Approval Order, of the Utah Air Quality Rules. A copy of the rules is found at
www.rules.utah.gov/publicat/code/r307/r307.htm .

The proposed project is also subject to Utah Air Quality Rule R307-205-5, Fugitive Dust, due to the fugitive dust that is generated
during the excavating phases of the project. These rules apply to construction activities that disturb an area greater than 1/4 acre
in size. A permit, known as an Approval Order, is not required from the Executive Secretary of the Air Quality Board, but steps need
to be taken to minimize fugitive dust, such as watering and/or chemical stabilization, providing vegetative or synthetic cover or
windbreaks. A copy of the rules may be found at www.rules.utah.gov/publicat/code/r307/r307.htm. Comments end.

Robert Clark



\ (8/20/2008) Diana Mason - Bayless appr 's Page 1

From: Jim Davis

To: Bonner, Ed; hguerrero@rlbayless.com; Mason, Diana
Date: 8/14/2008 1:07 PM

Subject: Bayless approvals

The following wells have been approved by SITLA including arch and paleo clearance.

4304740181 MAIN CYN 27-10 Bayless, Robert L Prod Undesignated NWSE 27 1508 230E
S

4304740182 MAIN CYN 34-1  Bayless, Robert L Prod Undesignated NENE 34 150S 230E
S

-Jim

Jim Davis

Utah Trust Lands Administration

jimdavisl@utah.gov

Phone: (801) 538-5156
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Division of Oil, Gas and Mining

JOHN R. BAZA

JON M. HUNTSMAN, JR.
Division Director.

Governor

GARY R. HERBERT
Lieutenant Governor
September 2, 2008

Robert L. Bayless, Producer LLC

P O Box 168
Farmington, NM 87499

Main Canvyon 27-10 Well, 2300' FSL., 1650' FEL. NW SE. Sec. 27. T. 15 South,
R. 23 East. Bottom Location 1300' FSL. 830' FEL, SE SE, Sec.‘27, T. 15 South,

Re:

R. 23 East, Uintah County, Utah

Gentlemen:
Pursuant to the provisions and requirements of Utah Code Ann.§ 40-6-1 ef seq., Utah
Administrative Code R649-3-1 et seq., and the attached Conditions of Approval, approval to drill

the referenced well is granted.
This approval shall expire one year from the above date unless substantial and continuous

operation is underway, or a request for extension is made prior to the expiration date. The API
identification number assigned to this well is 43-047-40181.
Sincerely,

Gil Hunt
Associate Director

pab
Enclosures
cc: Uintah County Assessor
SITLA
UTAH
DNR

A(—-/

OIL, GAS & MINING

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 « facsimile (801) 359-3940 » TTY (801) 538-7458 * www.ogm.utah.gov



Operator: Robert L. Bayless, Producer LLC

Well Name & Number Main Canyon 27-10

API Number: 43-047-40181

Lease: MI.-49280

Location: NW SE Sec. 27 T. 15 South R. 23 East
Bottom Location: SESE Sec. 27 T. 15 South R. 23 East

Conditions of Approval

1. General

Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved
Application for permit to drill.

2. Notification Requirements

The operator is required to notify the Division of Oil, Gas and Mining of the following
action during drilling of this well:
e 24 hours prior to cementing or testing casing — contact Dan Jarvis
e 24 hours prior to testing blowout prevention equipment — contact Dan Jarvis
e 24 hours prior to spudding the well — contact Carol Daniels
e Within 24 hours of any emergency changes made to the approved drilling
program — contact Dustin Doucet :
e Prior to commencing operations to plug and abandon the well — contact Dan
Jarvis

The operator is required to get approval from the Division of Oil, Gas and Mining before
performing any of the following actions during the drilling of this well:
e Plugging and abandonment or significant plug back of this well — contact Dustin
Doucet
e Any changes to the approved drilling plan — contact Dustin Doucet

The following are Division of Oil, Gas and Mining contacts and their telephone numbers
(please leave a voice mail message if the person is not available to take the call):

e Dan Jarvis at: (801) 538-5338 office (801) 942-0871 home
e Carol Daniels at: (801) 538-5284 office
e Dustin Doucet at: (801) 538-5281 office (801) 733-0983 home

3. Reporting Requirements

All required reports, forms and submittals will be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of
change of plans or other operational actions.



Page 2

43-047-40181
September 2, 2008

Compliance with the State of Utah Antiquities Act forbids disturbance of archeological,
historical, or paleontological remains. Should archeological, historical or paleontological
remains be encountered during your operations, you are required to immediately suspend
all operations and immediately inform the Trust Lands Administration and the Division
of State History of the discovery of such remains.

Compliance with the Conditions of Approval/Application for Permit to Drill outlined in
the Statement of Basis. (Copy Attached)

In accordance with Utah Admin. R.649-3-11, Directional Drilling, the operator shall
submit a complete angular deviation and directional survey report to the Division within
30 days following completion of the well.

This proposed well is located in an area for which drilling units (well spacing patterns)
have not been established through an order of the Board of Oil, Gas and Mining (the
“Board”). In order to avoid the possibility of waste or injury to correlative rights, the
operator is requested, once the well has been drilled, completed, and has produced, to
analyze geological and engineering data generated therefrom, as well as any similar data
from surrounding areas if available. As soon as is practicable after completion of its
analysis, and if the analysis suggests an area larger than the quarter-quarter section upon
which the well is located is being drained, the operator is requested to seek an appropriate
order from the Board establishing drilling and spacing units in conformance with such
analysis by filing a Request for Agency Action with the Board.

The Application for Permit to Drill has been forwarded to the Resource Development
Coordinating Committee for review of this action. The operator will be required to
comply with any applicable recommendations resulting from this review.
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State of Utah

DEPARTMENT OF NATURAL RESOURCES

MICHAELR. STYLER
Executive Director

JON M. HUNTSMAN, JR.

Governor Division of Oil, Gas and Mining
GARY R. HERBERT JOHN R. BAZA
Lieutenant Governor Division Director

September 22, 2009

Robert L. Bayless, Producer LLC
P.O. Box 168
Farmington, NM 87499

Re; APD Rescinded — Main Canyon 27-10, Sec. 27, T. 158, R. 23E
Uintah County, Utah API No. 43-047-40181

Ladies and Gentlemen:

The Application for Permit to Drill (APD) for the subject well was
approved by the Division of Oil, Gas and Mining (Division) on September 2,
2008. No drilling activity at this location has been reported to the division.
Therefore, approval to drill the well is hereby rescinded, effective November 17,

2009.

A new APD must be filed with this office for approval prior to the
commencement of any future work on the subject location.

If any previously unreported operations have been performed on this well
location, it is imperative that you notify the Division immediately.

Sincerely,

‘J{MLIL :Q/ULS [
ana Mason
Environmental Scientist

cc: Well File
SITLA, Ed Bonner

DNR

M

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801

telephone (801) 538-5340 o facsimile (801) 359-3940 « TTY (801) 538-7458 « www.ogm.utah.gov OIL, GAS & MINING
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